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Welcome you all ǘƻ /h{/h {ILttLbD LƴǘŜǊƴŀǘƛƻƴŀƭΩǎ нлмт ƛƴǘŜǊƛƳ ǊŜǎǳƭǘǎ  ǇǊŜǎǎ 
conference. I would like to take this opportunity to express my sincere thanks to your 
long term support to COSCO SHIPPING International.  Thank you. 
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First of all, let me briefly go through the interim results of 2017. 
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In the first half of 2017, global economy saw an upward trend in growth. The strong demand 
from major developed economies facilitated the growth of imports and exports in China. The 
exporting countries of bulk commodities resumed their exports. All these factors drove the 
global trade volume. Solid economic and trade growth brought about long-awaited signs of 
recovery for the shipping industry.  The indexes including CCFI, SCFI and BDI, etc., recorded 
significant growth as compared to the same period last year. The rational competition and 
cooperation in the shipping industry further facilitated the growth momentum in the shipping 
market. Since early 2017, the new build delivery continued to slow down which improved the 
supply and demand sides. However, the shipping industry will continue to be subdued for a 
prolonged period of time by excess shipping capacity. 
 
Facing the market opportunities and challenges, COSCO SHIPPING International adhered to the 
ƻǾŜǊŀƭƭ ǿƻǊƪƛƴƎ ǇǊƛƴŎƛǇƭŜ ƻŦ άǘŀƪƛƴƎ profitability as the first objective; taking development as the 
first priority; taking management as the first ŦƻǳƴŘŀǘƛƻƴέΦ ²Ŝ ŀŎǘƛǾŜƭȅ coped with market 
changes, increased revenue and reduced expenditure, and maximised the profits. In terms of 
business expansion, the Company completed the acquisition of CSHT Marine Machinery 
Suppliers Limited in January 2017, and consolidate the business of ship trading agency. The 
/ƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎ ǎŎŀƭŜ ƘŀŘ ōŜŜƴ ŜƴƭŀǊƎŜŘ ŀƴŘ ǎȅƴŜǊƎŜǘƛŎ ŜŦŦŜŎǘǎ ƘŀŘ ōŜŜƴ ƎǊŀŘǳŀƭƭȅ ǊŜƭŜŀǎŜŘΦ 
¢ƘŜ Ǉƭŀƴ ŦƻǊ ǘƘŜ ŜǎǘŀōƭƛǎƘƳŜƴǘ ƻŦ άǎƘƛǇǇƛƴƎ ǎŜǊǾƛŎŜǎ ƛƴŘǳǎǘǊƛŀƭ ŎƭǳǎǘŜǊέ ƘŀŘ ōŜŜƴ ǎǘŜǇǇŜŘ 
forward.  
 
In 1H 2017, the profit attributable to the equity holders of the Company reached HK$206 million, 
up 42% YOY as compared with the same period of 2016. The basic earnings per share was 13.41 
HK cents. 
 
To return to the shareholders for their long term support, the board of directors declared an 
interim dividend of 6 HK cents per share, up 50% YOY, representing a payout ratio of 45%.  
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As at the end of June 2017, ǘƘŜ DǊƻǳǇΩǎ ƴŜǘ ŎŀǎƘ ǊŜŀŎƘŜŘ HK$6.4 billion, such strong 
financial position supports the future development of the Company.  
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Looking forward to 2H2017,  It is expected that the global economy will continue an upward 
ǘǊŜƴŘΦ !ŎŎƻǊŘƛƴƎ ǘƻ h9/5Ωǎ ŜǎǘƛƳŀǘŜΣ ǘƘŜ Ǝƭƻōŀƭ ŜŎƻƴƻƳȅ ǿƛƭƭ ǊŜŎƻǊŘ the fastest growth over the 
past six years. The developed economies will maintain steady growth while the emerging markets 
and developing counties will continue to drive the global economy. Meanwhile, there are 
numerous favourable factors in the shipping industry: Firstly, upon the bankruptcy of several well-
known shipping companies, industry peers recognised the importance of rational competition. 
Shipping companies are more concerned about the sustainable development of the shipping 
industry; Secondly, the ά.Ŝƭǘ ŀƴŘ wƻŀŘέ ƛƴƛǘƛŀǘƛǾŜ ŀƴŘ ǘƘŜ ǊŜƎƛƻƴŀƭ ŜŎƻƴƻƳƛŎ ŘŜǾŜƭƻǇƳŜƴǘ ŀǊŜ 
expected to become the new driver and a source of growth of global trade; Thirdly, the policies of 
state-owned enterprise reform and state-owned capital reform in China will be further deepened, 
bringing favourable environment to the industry. We forecast that the shipping industry will see a 
positive growing trend. However, the factors of intensifying trade protectionism, the increasing 
geopolitical risks, and the highlighted structural problems, etc will remain the άƎǊŜȅ ǊƘƛƴƻέ Ǌƛǎƪǎ ǘƻ 
the shipping industry which cannot be neglected. 
 
COSCO SHIPPING International will adhere to the strategic ƎǳƛŘŀƴŎŜ ƻŦ άǎƘƛǇǇƛƴƎ services 
industrial clustersέ ƛƴ accordance with the overall strategic plan of COSCO SHIPPING Group, 
optimise the shipping services industrial clusters, speed up the integration of resources and 
improve the service level of the shipping related industries. Meanwhile, we will actively explore 
the opportunities in non-financial equity investment, put greater effort into reducing the cyclical 
impact from the shipping industry, improve corporate performance, facilitate transformation and 
upgrading, and increase the influence of the company, thus boosting the corporate value and 
maximising the returns for shareholders. 
 
bƻǿΣ ƭŜǘΩǎ ƛƴǾƛǘŜ aǊΦ [ƛǳ Gang, Managing Director of COSCO SHIPPING International, and Mr. Ricky 
Chan, Chief Financial Officer of the Company, to report the details of the 2017 interim results and 
future development plan. Mr. Liu please.  
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Thank you Vice Chairman Zhu.  
 
Now ƭŜǘΩǎ have a review on the shipping services markets and the performance of 
each of our business segments in 1H2017. 
 

 
 
 



During the period, the global total newbuilding delivery increased by 8% YOY, in 
which Chinese ǎƘƛǇȅŀǊŘǎΩ delivery up 37% to 24.5mn DWT, accounting for 42% 
globally. As for the new contracting, the newbuilding contracting of Chinese 
shipyards decreased YOY by 5.1mn DWT. The price of newbuilding and secondhand 
vessels remained steady growth. As at the end of June 2017, Chinese shipyards had 
newbuilding orderbook on hand of 76.4 mn DWT.  
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In the first half of the year, benefitting from the consistent growth of global trade 
volume, both output and price of new containers in China went up. The total output 
during the period was 1.22mn TEU, sharply increased by 68% YOY;  The average 
selling price of new container increased by 62% YOY to US$2,196 per TEU. 
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During the period, segment revenue from shipping services was HK$3.59 bn, 
increased by 59% YOY, mainly because of the marked increase in revenue of marine 
fuel supply business. Profit before income tax (PBT) increased by 17% to HK$170 mn 
as compared to same period of 2016, mainly due to the increase of commission 
income from ship trading agency.  
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[ŜǘΩǎ look at the various business segments:  
Ship Trading Agency Services: In the first half of 2017, the shipping market has been  
recovering,  trading of second hand vessels became active and  number of delivery of 
new build vessels has picked up. Some delayed newbuild vessels last year were 
gradually delivered in the first half of 2017. During the period, commission income 
from both newbuild and secondhand vessels increased year-on-year. Revenue from 
ship trading agency services increased sharply by 137% YOY to HK$73.62 mn, and 
the operating profit increased markedly by 280% YOY to HK$49.13 mn.  
 
As at the end of June 2017, the newbuild orderbook on hand through COSCO 
SHIPPING Ship Trading reached 10.33 mn DWT, which were scheduled for delivery 
over the coming 2 years.  
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