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conference. | would like to take this opportunity to express my sincere thanks to your
long term support to COSCO SHIPPING International. Thank you.
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First of all, let me briefly go through the interim results of 2017.



(1) Solid Profit Growth
Revenue: HK$3,809 mn (+49% YOY)

Mainly attributable to the increase in sale revenue of i
$mn

marine fuel supply
Profit attributable to the equity holders of the 145
Company: HK$206 mn (+42% YQOY)

Profit before tax from shipping services increased by 17%

Increases in net exchange gains and net finance income 1H2016

(2) Stable Dividend Policy

HK cents

Basic EPS: 13.41 HK cents (+42% YOY)

Profit Attributable to the Equity
Holders of the Company

%o
-\r/

1H2017

Basic EPS, Interim DPS and
Dividend Payout Ratio

13.41

. 45%

206

6.0

Declared Interim DPS: 6.0 HK cents (+50% YOY) 9.45
Dividend Payout Ratio™ 45% (1H2016: 42%) 2%
* The dividend policy of the Company is to pay no less than 50% 4.0
of the profit attributable to equity holders of the Company as
annual dividend(excluding special dividend), prior to practical 1H2016
progress in major investment project in the future. e EPS (HK cents)

Payout Ratio

1H2017

Interim DPS (HK cents)
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Inthe first half 0f2017, globaleconony saw an upward trend in growth. The strong demand
from major developed economies facilitated the growth of imports and exports in Chiea. T
exporting countries of bulk commodities resumed their expoisthese factors drove the

global trade volumeSolid economic and trade growth brought about leagaited signs of
recovery for the shipping industry. The indexes including CCFI, SCFI and BDI, etc., recorded
significant growth as compared to the same periast year The rational competition and
cooperation in the shipping industry furth@cilitatedthe growth momentum in the shipping
market. Since early 2017, the new build delivery continued to slow down which improved the
supply and demand sides. However, the shipping industry will continue salbdued for a

prolonged period of time bgxcess shipping capacity.

Facinghe marketopportunities andchallengesCOSCO SHIPPING International adheeréue
2OSNI tf 62N Ay Drofitalkiktyade Lt Sojeive; taking-dvlop@ent as the
first priority; taking management as the figt2 dzy R (i A 2 y &oped?wih markeli A St &
changes, increasegvenueand reduced expendituregnd maximisedhe profits.In terms of
business expansiothe Company completethe acquisition of CSHT Marine Machinery

Suppliers Limiteth January 2017, and consolidate the business of ship trading agency. The
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In 1H 2017the profit attributable to the equity holders of the Company reached 206$illion,
up 424YOYas compared withhe same period 02016. The basic earnings per share i&s41

HK cents.

Toreturn to theshareholderdor their long termsupport the board of directorsleclared an
interim dividendof 6 HKcents pershare up 50% YOY, representing a payout ratio of.45%
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(3) Consolidation of Similar Businesses from China Shipping Group

Completion of Acquisition of Marine Equipment Supply Business

CSHT Marine Machinery Suppliers became a direct wholly-owned subsidiary of the
Company on | Jan 2017.

Merging of Ship Trading Agency Business

(4) Strong Cash Position to Support Future Expansion

Net cash: HK$6.42 bn" as at 30 Jun 2017 (HK$6.65 bn as at 31 Dec 2016) to support
future acquisition and business expansion.

Study in areas related to shipping services has been ongoing.

Asat the end ofJune2017,(i KS D NP dzLJQ& yAK$64 bilion Aséch stdnh OK S R
financial position supports the future development of the Company.



Outlook in 2H2017

Global Economy & Shipping Market

Global economic growth in 2017 is forecast to be faster than that in 20186, hitting a 6-year
record high.

Trade protectionism and geopolitical risks are aggravating.

Overall imbalance between the supply and demand sides in the shipping sector still exists.

Opportunities in the Shipping Market

The shipping market is on the rise and will become more rational. The structural recovery
of the industry will enhance market confidence and facilitate sustainable development.

The further implementation of China’s “One Belt, One Road” initiative and the
development of regional economies along the Belt and Road will boost the global trade
volume and become its profit driver.

The policies of state-owned enterprise reform and state-owned capital reform in China
will be further deepened, creating favourable environment for the development of the
shipping industry.
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Looking forward to 2H2017t is expected that the globalconomy will continue an upward

GNBYR® ! OO2NRAY3 (2 h9o/ 5Qa S theifdstest grdbvth ovierkh® 3 2 ¢
past six yearsThe developed economies will maintain steady growth while the emerging markets

and developing counties will continue to drive the global economy. Meanvthdes are
numerousfavourablefactors in the shipping industry: Firstly, upon the bankruptcy of several well
known shipping companies, industry peeesognisedhe importance of rational competition.

Shipping companies are more concerned about the sustainable development of the shipping
industry; Secondly,thé . $fyiR w2l Ré¢ AYAGAFGAGS YR (KS NBIA
expected to become the new driver and a source of growth of global trade; Thirdlgpticges of
state-ownedenterprisereform andstate-owned capital reform in Chinaill be further deepened,
bringingfavourableenvironment to the industry. We forecast that the shipping industry will see a
positive growing trend. Howevethe factors of intensifyingrade protectionism, the increasing
geopoliticalrisks, and the highlighted structunatoblems etcwill remain thed INB & NXKA Yy 2 €
the shippingindustry which cannot be neglected.

COSCO SHIPPING International will adfeetfee strategicd dzA Rl y OS  8efvice & K A LILIA Y =
industrial clusteré akoprdance witlthe overallstrategic plan of COSCO SHIPREXEIp,

optimisethe shipping services industriglusters, speedp the integration of resources and

improve the service level of the shipping relaiadustries Meanwhile,we will actively explore

the opportunities in noAinancial equity investment, put greater effort into reducing thelical

impact fromthe shipping industry, improve corporate performance, facilitate transformation and
upgrading, and increase the influence of the company, thus boosting the corporate value and
maximisinghe returns for shareholders

b2gz € SiQaGangMaagiry DieetNdbof CASEBIPPINGiternational and Mr. Ricky
Chan, Chief Financial Officer of the Company, to report the details @0ti&interim results and
future development plan. Mr. Liu please.



Market and Business Review

Thankyou ViceChairmarZzhu

Now f S tia@sa review on the shippingservicesmarketsand the performanceof
eachof our businessegmentsn 1H2017.
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arket Review: (1) Delivery & Contracting of Newbuildin
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Source: Clarkson Research

45 mn DWT

During the period, the global total newbuilding delivery increasedby 8% YOY,in
which Chinesed K A LJadelNdRyau®237% to 24.5mn DWT, accountingfor 42%
globally As for the new contracting, the newbuilding contracting of Chinese
shipyardsdecreasedYOYby 5.1mn DWT The price of newbuildingand secondhand
vesselgemainedsteadygrowth. Asat the end of June2017, Chineseshipyardshad

newbuildingorderbookon handof 76.4 mn DWT
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Market Review: (2) Output & ASP of Newbuild Containers
Drivers of Container Coatings’ Demand & ASP
Output and Average Selling Price of Monthly Output of Newbuild Containers in China
Newbuild Containers in China '000 TEU
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In the first half of the year benefitting from the consistentgrowth of globaltrade
volume, both output and price of new containersin Chinawent up. Thetotal output
during the period was 1.22mn TEU,sharplyincreasedby 68% YOY The average
sellingprice of new containerincreasedoy 62%YOYo USH2,196 per TEU



Business Review: Shipping Services
IH2017 Revenue' from Shipping Services™: HK$3.59 bn (+59% YOY)
IH2017 Profit Before Income Tax from Shipping Services: HK$170 mn (+17% YOY)
HK$ mn Shipping Services PBT
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During the period, segment revenue from shipping serviceswas HK$3.59 bn,

increasedby 59% YOYmainly becauseof the markedincreasein revenueof marine
fuel supplybusinessProfit before incometax (PBT)ncreasedoy 17%to HKs170 mn

as comparedto same period of 2016 mainly due to the increaseof commission
incomefrom shiptradingagency



[ S lb&kat the various business segments:

Ship Trading Agency Services: In the first half of 20&75hipping markehas been
recovering,trading of secondhand vesselbecameactive and number of delivery of
new build vesselbas pickedup. Somealelayednewbuildvesseldast year were
graduallydelivered in the first half of 201 During the period, commission income
from both newbuildand secondhand vessels increasearon-year.Revenue from
ship trading agency services increased sharply by 137% YOY to HK$7 3262

the operating profitincreased markedligy 280% YOY to HK$49rha.

As at the end of June 2017, thewbuildorderbookon hand through COSCO
SHIPPING Ship Trading reached 1mB8®WT, which were scheduled for delivery
over the coming 2 years.
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