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While profit attributable to shareholders’ increased by 4% YoY 
 
Profit before tax of our core businesses of shipping services declined by 12% YoY, 
mainly dragged by the decline in ship trading agency segment as a result of fewer 
newbuild delivery.  
 
Nevertheless, net profit margin improved from 7.5% to 9.5% as a result of  
stringent cost control.  
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In the first half of 2022, COSCO SHIPPING International achieved hard-earned 
results with EPS grew 4% YoY to HK11 cents amid a challenging macro-
environment,  mainly contributed by :  
 
1) Effective cost control 
2) Increased fx gains  
3) Expanded customer exposure 

 
The Board has declared an interim DPS of HK$11.0 cents, underlining our 
commitment to maximize shareholders’ return 
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There are a number of key takeaways from our P&L: 
 
1. Revenue: revenue in the first half of 2022 declined by 19% to HK$1.8 billion, mainly 

as a result of fewer newbuild delivery and weaker demand for 

container coatings 
 

2. Other income and gains – net was tripled from a year earlier to 
HK$31.7 million, mainly contributed by three factors:  
     1) a HK$7.1 million gains was recorded for reversal or provision for 
impairment of trade receivables, as compared to HK$1.9 million gains 
last year 
     2) FX gains of HK$26.4 million in 1H2022, as compared to 
HK$5.4m last year, as a result of appreciated USD 
     3) the gains above was partially offset by a provision for 
impairment of assets held for sale of HK$8,275,000  
 
3. Share of profit from JVs & Associates increased by 31% YoY to 
HK$50.6 million, mainly contributed by stronger than expected results 
of Jotun COSCO 
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Financial positions of COSCO SHIPPING International (Hong Kong) remain robust.  
 
As at 30 Jun 2022, the company has cash on hand of approximately HK$6 billion.  
 
Cash level slight declined, mainly as a result of higher payout in FY2021.  
 
Debt to equity ratio was zero, as we repaid all existing bank borrowing during the period.  
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PBT of ship trading agency business was HK$21.6m, declined by 36% YoY, mainly 
attributable to  
   
1. Fewer new build delivery 
2. However, as newbuild contracts increased, we expect a stronger outlook for 2023 

and beyond.  
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PBT of insurance brokerage business was HK$41.9m in 1H2022, increased by 15% YoY, 
mainly attributable to,  
 
1. Revenue increased by 11% YoY as premium of war insurance and non-marine 

businesses continued to grow   
2. Overall commission rate remained stable  
3. PBT margin slightly improved by 2.5percentage point to 74.1%   
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PBT of marine equipment business decreased by 8% YoY, mainly as a result of  
 
1. Net exchange losses increased 
2. However, the segment performance remained robust as revenue up 11% YoY 
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Overall PBT of Coatings business declined by 2% YoY amid mixed performance 
 
1. Operating profit of COSCO Kansai (container coatings) declined  by 79% YoY to 

HK$3.4m 
2. Share of profit of Jotun COSCO  increased by 40% YoY to HK$40.3m 
3. Share of profit of Nasurfar decreased by 13% YoY to 5.8m  
 
Kansai: 
Weak performance in COSCO Kansai was as a result of slower demand for containers 
after a robust year in 2021, and that resulting a 64%  YoY decline in the sale volume of 
container coatings.  
 
Jotun:  
Jotun’s performance was stronger than expected with its effective cost control measures 
and strong pricing power.  
 
Nasufar:  
Sales volume and revenue increased in Nasurfar, but profit was dragged by sharp 
increase in material cost.  
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Double Rich 
 

COSCO SHIPPING Intl (HK) owned 18% equity interest in Double Rich. On 

28 June 2022, we agreed to sell our equity interest in Double Rich for a 

consideration of US$8,804,200 (equivalent to approximately HK$69,078,000).. 

During 1H 2022, an impairment loss of HK$8,275,000 was recorded.  

 

 

Sinfeng 
 

Sinfeng’s business has been purposely suspended.  
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PBT from General Trading was HK$12.9 million in 1H2022, increased by 75% YoY. This 
was mainly  attributable to  
 
Sharp increase in ASP of Asphalt   
Profit contribution from Four Brothers Rope was HK$1.2 m, as compared to HK$1.5m in 
1H2021 
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