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Against the backdrop of an increase in business volume of the shipping services 
business which driven by robust shipping market, COSCO SHIPPING International 
(Hong Kong) has been focused on value creation and enhancing efficiency, as a 
result, successfully enhanced our customer base. In 2021, the Group’s revenue 
increased by 32% YoY and drove a 109% increase in operating profit.
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In 2021, we achieved EPS of 18.81 HK cents, down 15% YoY from 22.08cents in 
FY2020. The Board proposed a final dividend of 9.0 HK cents per share, together 
with the 10 HK cents interim dividend, total dividend per share of FY2021 is 19 
HK cents, representing a dividend payout ratio of 99.6%. A full dividend payout 
demonstrated our business philosophy of maximising shareholders’ returns into 
practice. 
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While revenue grows 32% YoY, Gross profit increased by 22% YoY. The increase in 
both revenue and gross profit was mainly attributable to the robust business volume 
growth of the core shipping service business of the Company. 

Throughout the year, we maintained prudent cost control and Selling and Admin 
expenses has declined by 3% YoY, mainly as a result of effective cost control in labor 
expenses .   

In 2021, operating profit increased by 109% YoY, this was mainly attributable to 
significant increase in our marine equipment  business, which surged by 43% YoY, as 
a result of higher business volume and improved margins.

We believe that a remarkable results was achieved through a well balanced and 
diversified business portfolio of the Company, also by the strong support from our 
Parent Company COSCO SHIPPING Group. 

Net finance income decreased by 69% or HK$91.9m YoY to HK$40.8 million, as a 
result of lower deposit rates in the period. 

In addition, share of profits of joint ventures and associates was down by 84% YoY, as 
a result of higher raw material price and decrease in gross profit margin of oil 
products.
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During the year, profit attributable to equity holders of the Company decreased by 
15% YoY to HK$288 million. 
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Part of our businesses were slightlyly impacted by the COVID-19 epidemic during the 
first-quarter of FY2021. Nonetheless, COSCO SHIPPING International (Hong Kong) 
has reacted to the crisis promptly and all business units were gradually resumed 
since the second quarter..

As a result, COSCO SHIPPING International (Hong Kong) achieved stronger 
performance in the second half. While Revenue increased by 3% HoH, operating 
profit of the Company achieved a HoH growth of 10%.
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Financial positions of COSCO SHIPPING International (Hong Kong) remain robust. 

As of 31 December 2021, the Company’s  Debt Equity ratio was 0.5%, current ratio 
was 6.5x, and cash on hand was HK$6.2 billion, showing that the Company has  a 
highly liquid balance sheet and a strong capital structure. 

As there was no split up or new shares issued, the company’s issued shares 
remained at approximately 1.5 billion shares.  NAV per share was HK$5.26 ,and the 
net cash per share was HK$3.18. 
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The table provides a snapshot of segmental PBT. 

Apparently, underperformances in our coatings and marine fuel trading businesses 
have dragged down the overall performance of our shipping services clusters. 

Overall profit before income tax of the core shipping services businesses declined by 
19% YoY. 

While our insurance brokerage business and ship trading agency business remain 
relatively stable. And Our marine equipment and general trading business have 
achieved a strong rebound, with PBT increased by 43% and 80% YoY
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Newbuild delivery was 5 million DWT in FY2021, as compared to 2.8m DWT last year.  
The trading volume of second hand vessels was 0.8 million DWT, as compared to 
0.4m DWT last year. The newbuild contracts was 1.6 million DWT in FY2021,as 
compared to 1.3 million DWT last year
As a result, revenue of ship trading agency business increased by 14% YoY.

In FY2021, amid highly uncertain of COVID-19 epidemic, we have been more 
cautious on doing business with external customers, as a result, revenue 
contribution from COSCO SHIPPING Group increased.
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PBT of insurance brokerage business was HK$69.4m in FY2021, increased by 7% YoY, 
mainly attributable to, 

1. Revenue increased by 11% YoY as improved shipping market drives demand for 
marine insurance

2. Higher ship prices in the period that has drove up the premium. 
3. We have been making progress on our non-marine insurance business and larger 

contribution from external customers 
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PBT of marine equipment business increased by 43% YoY, mainly attributable to,

1. Revenue increased by 20% YoY as a result of increased efforts in our marketing 
and market expansion, at the same time, improvement shipping market 
increases our marine equipment business volume

2. OPM increased by 1.1  percentage points as a result of improved efficiency due 
to strengthened information technology system
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For our coating business, which is constituted by our wholly owned COSCO Kansai, 
50% owned Jotun COSCO and 33% owned Nasurfar

1. OP of COSCO Kansai (container coatings) increased by 98% YoY to HK$33.7m
2. Share of profit of Jotun COSCO decreased by 52% YoY to HK$47.5m
3. Share of profit of Nasurfar increased by 108% YoY to 13.9m 

Overall PBT of Coatings business decline by 23% YoY, which was mainly impacted by 
a underperformance in COSCO Juton, 

Throughout the year, due to the booming container market, COSCO Kansai’s sales 
volume increased by 28% YoY and the ASP of its container coating products is up by 
16% YoY. However, the increased pressure on raw material costs result a squeezed 
gross margin. COSCO Kansai keep stable market share amid intense competition and 
currently stays above 13% in China’s container coating market. 

The decrease of COSCO Juton’s profit was mainly as a result of surging oil prices. 
Overall GPM decreased by approximately 10 percentage points, as ASP has increased 
by a low single digit. Also, the sales volume from newbuild recorded a slight decline 
because global newbuild ship deliveries down year-on-year. 

Share of profit from Nasurfar was HK$13.9m in FY2021, increased by 108% YoY ,amid 
increased demand from coating market. Noticeably, its Phrase 2 factory has been in 
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trial period. Official commencement very likely be in 2022, and we expect even 
faster growth going forward. 
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For marine fuel trading business, the segment recorded a turnaround loss in FY2021. 

During the year, Double Rich adopted a very competitive pricing strategy to gain the 
market share amid increasing storage and freight costs, leading to a decrease in 
gross profit margin, which result in profit loss

We deliberately trimmed down the business of Sinfeng to minimize risks of the 
business. 
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PBT from General Trading was HK$18.4m in FY2021, increased by 80% YoY. This was 
mainly  attributable to 

Sales volume of asphalt up by 15% YoY, and ASP increased with oil prices 
during 2021. 

At the same time，subscribed 48% equity interest of  Zhejiang Four 
Brothers Rope in March, providing a new source of profit. Share of profit 
from Four Brother was HK$1.61m in FY2021
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